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PUBLIC SERVICE COMPANY OF OKLAHO ,
P.O. BOX 201 : SHEET NO. 81-1

TULSA, OKLAHOMA 74102-0201 : EFFECTIVE DATE _12/30/11
PHONE: 1-888-216-3523
SCHEDULE: SOUTHWEST POWER POOL TRANSMISSION COSY (SPPTC) TARIFF

AVAILABILITY

This Tariff is applicable to and becomes part of each OCC jurisdictional rate schedule and will
apply to energy consumption of retail customers served at all service levels and to facilities, premises
and loads of retail customer.

The SPPTC will be implemented the first billing cycle of the month following Commission
approval of the SPPTC and shall remain in effect until closed by Commission order. The SPPTC will be
reviewed for the purposes of extension, modification or termination during the next PSO base rate case,
which will be filed no later than 26 months following the implementation of the SPPTC.

This Tariff will include projected Southwest Power Pool (SPP) Base Plan expenses (Schedule 11
of the SPP Open Access Transmission Tariff) incremental to such costs included in PSO’s most recent
base rate case, PUD Cause No. 201000050, including any credits or refunds. Base plan costs are
associated with projects constructed by non-PSO transmission owners within the SPP, excluding costs of
projects constructed by Oklahoma Transmission Company, Inc. (OK Transco). ‘

The SPPTC shall be calculated on the customer’s bill by multiplying the total billing kilowatt-
hours (kWh) for each customer by the SPPTC Factor for that customer’s class for the current month.
For service billed under applicable rate schedules for which there is not metering, the monthly kWh

“usage shall be estimated by the Company and the SPPTC Factor shall be applied to the estimated kWh
usage. '

The SPPTC Factors shall be determined on an annual basis for each major rate class. The factors
shall include the upcoming period’s incremental projected SPP Base Plan expenses plus an over or
under recovery of actual expenses compared to revenues received under the Tariff for the prior period.
The initial SPPTC Factors and the projected SPP Base Plan Expenses to be recovered pursuant to such
Factors are attached as Schedule 1 to this Tariff.

Method of Calculation for SPPTC Factor:

An SPPTC Factor is calculated annually for each major rate class on a per kWh basis. The
formula for the SPPTC Factor is as follows:

SPPTC Factor = (SPP Expenses * Class Transmission Allocator) + True-up

kWh by Major Rate Class
where,
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PUBLIC SERVICE COMPANY OF OKLAHOMA
P.0. BOX:201 SHEETNO. _81-2

- TULSA, OKLAHOMA 74102-0201 EFFECTIVE DATE _12/30/11
PHONE: 1-888-216-3523 .
SCHEDULE: SOUTHWEST POWER POOL TRANSMISSION COST (SPPTC) TARIFF

SPP Expenses = Projected Schedule 11 Base Plan Expense of the SPP Open Access
Tariff associated with projects constructed by non-PSO or AEP affiliated transmission owners
within SPP, excluding costs of projects constructed by AEP affiliates other than SWEPCO or, if
applicable, Southwest Transmission Company, incremental to such costs included in PSQO’s most
recent base rate case, PUD Cause 201000050, including any credits and refunds allocated to the
Oklahoma retail jurisdiction using the most recently approved jurisdictional transmission
allocator.

Class Transmission Allocator = the most recently approved class transmission allocator
for each major rate class within the Oklahoma retail jurisdiction.

True-up = Over or under recovery of the previous period’s actual SPP Expenses
compared to SPPTC revenues by major rate class.

kWh by Major Rate Class = Projected kWh sales for each major rate class for the
twelve month effective period of the SPPTC Factors.

Annual Re-determination:

Beginning in September of 2012, and continuing each year thereafter, the Company will file the
re-determined SPPTC factors in this Cause (PUD 201100106) for implementation on the first billing
cycle of the following October. Calculations for the re-determined rates shall be made by the
application of the SPPTC formula set forth in this tariff. The Company shall file information sufficient
to document and support the reasonableness of the projected SPP Expenses, the True-up amounts during
the previous period, and the re-determined SPPTC rates with each annual re-determination.

Following the filing of the re-determined SPPTC factors, the Commission Staff will convene a
technical conference where the company shall provide the projected revenue impact of the annual SPP
Expense re-determination for each major customer class. The company shall also provide any
information or studies regarding the economic benefit or analysis to customers associated with the
eligible incremented SPP expenses.

The company will address the reasonableness of SPP Expenses collected through the SPPTC
during the next PSO base rate case and in future base rate cases. Based on the review by the
Commission Staff and parties in the next base rate case, any over or under recovery of SPP Expenses
collected through the SPPTC shall be refunded to or collected from customers with interest calculated at
the applicable Commission established interest rate applied to customer deposits for deposits held one
year or less, or the interest rate applied to customer deposits held for more than one year.

Should a cumulative over-recovery or under-recovery balance arise during any SPPTC cycle
which exceeds ten percent (10%) of the annual SPP Expenses reflected in the current SPPTC, then either
the Commission Staff or the Company may propose an interim revision to the currently effective SPPTC

rate.
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Supplemental Page

Southwest Power Pool Transmission Cost Factors SPPTC

Effective Residential Commercial Industrial Industrial Industrial
Date Secondary SL 4&5 SL 3 SL2 SL 1

12/20/2011 $0.000754 $0.000572 $0.000439 $0.000358 $0.000327
11/28/2012 $0.001329 $0.000985 $0.000757 $0.000590 $0.000559

09/27/2013 $0.002230 $0.001659 $0.001291 $0.000970 $0.000911
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BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA'’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS®
THIRTEENTH SET OF DATA REQUESTS

Question No. 5:

Reference pages 28-29 of Mr. Aaron’s direct testimony, for each project listed in the
referenced W/P 13, identify the pages of referenced W/P 14 and W/P 15 which address the
benefits of that specific project.

Response No. 5:

The benefits analysis conducted by SPP is performed for the group of projects, so an

individual project by project identification of the benefits is not possible.

Prepared By: ~ Richard Ross Title: Director RTO Regulatory - West
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BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA'’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
THIRTEENTH SET OF DATA REQUESTS

Question No. 6:

Reference page 29 of Mr. Aaron’s direct testimony, identify the pages of referenced W/P 14
and W/P 15 which address the benefits to PSO’s Oklahoma retail customers of transmission
projects whose costs were recovered through the Company’s SPPTC Rider.

Response No. 6:
The benefits analysis conducted by SPP is performed for the group of projects on a region

wide and transmission zonal basis. SPP’s analysis does not provide the information down to
the detail to the individual transmission customer or the Oklahoma retail customer.

Prepared By:  Richard Ross Title: Director RTO Regulatory - West
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BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLLAHOMA’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
ELEVENTH SET OF DATA REQUESTS

Question No. 6:

Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest ROE levels requested by third party SPP transmission owners for transmission rates
reflected in SPP transmission charges paid by PSO, and provide PSO’s testimony addressing
these issues in each such proceeding.

Response No. 6:

PSO has not made the described intervention in a FERC proceeding since January of 2010.
As explained in the Rebuttal Testimony of C. Richard Ross filed on September 30, 2011, in
Cause No. PUD 201100106, the most appropriate forum through which AEP and PSO
exercise their right to help control costs is through the SPP processes whereby SPP
determines which projects will be built. See Direct Testimony of Lanny Nickell filed on
January 17 and 27, 2014 in Cause No. PUD 201300217. Mr. Ross explained SPP processes
and the extensive AEP, PSO, and state regulatory body involvement in SPP processes and
committees. For example, his testimony stated, in pertinent part:

Norwood indicates, "There is little evidence that the company has ever
challenged the justification for SPP projects or SPP member rates." do you
agree with his assertion?

A. No. Mr. Norwood appears to assume, incorrectly, that a lack of specific
protests submitted by PSO is an indication that the SPP process is
subject to little oversight or review by cither PSO or anyone. The
lengthy, collaborative, and transparent ITP process, and AEPSC and
PSO's involvement in that process, as outlined earlier, provides
numerous opportunities to participate in the development of and provide
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comments on the resulting STEP. Each year numerous entities
participate in this open process including: SPP Members, SPP
Transmission Service Customers, State Commissioners through the
RSC, State Commission Staff, the independent SPP Board of Directors,
and a variety of other affected parties who choose to take advantage of
the SPP meetings. It is this collaborative and transparent process that
assures SPP Members and customers that the projects identified in the
plan and ultimately issued NTC's are necessary and beneficial. A key
remaining concern is whether the cost estimates for these projects
remain within reasonable limits. The additional procedures approved
along with the formation of the PCWG will provide the additional
oversight, review, transparency and control to the process.

Mr. Ross then identified specific instances where AEP challenged SPP planned projects and
certain actions at FERC. See Rebuttal Testimony of C. Richard Ross filed on September 30,
2011 in Cause No. PUD 201100106, pages 22-24.

Mr. Ross also referenced the legal authority governing any challenges to RTO-approved
projects at FERC. He stated, citing representative cases, "Because of the active participation
of members of the regulatory bodies of the affected jurisdictions and the other stakeholders,
FERC, in approving RTO proposals, accords appropriate deference to the open and extensive
stakeholder processes, which approach has been approved by the courts."

Prepared By:  Joann T. Stevenson Title: Counsel



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA'’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
ELEVENTH SET OF DATA REQUESTS

Question No. 7:
Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest the level of capital costs requested by third party SPP transmission owners for

transmission rates as reflected in SPP transmission charges paid by PSO, and provide PSO’s
testimony addressing these issues in each such proceeding.

Response No. 7:

Please see Company's response to OIEC 11-6.

Prepared By:  Joann T. Stevenson Title: Counsel



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
ELEVENTH SET OF DATA REQUESTS

Question No. 8:

Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest the level of depreciation requested by third party SPP transmission owners for
transmission rates as reflected in SPP transmission charges paid by PSO, and provide PSO’s
testimony addressing these issues in each such proceeding.

Response No. 8:

Please see Company's response to OIEC 11-6.

Prepared By:  Joann T. Stevenson Title: Counsel



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
ELEVENTH SET OF DATA REQUESTS

Question No. 9:
Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest the level of O&M costs requested by third party SPP transmission owners for

transmission rates as reflected in SPP transmission charges paid by PSO, and provide PSO’s
testimony addressing these issues in each such proceeding.

Response No. 9:

Please see Company's response to OIEC 11-6.

Prepared By:  Joann T. Stevenson Title: Counsel



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS®
ELEVENTH SET OF DATA REQUESTS

Question No. 10:

Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest the level of incentive compensation requested by third party SPP transmission owners
for transmission rates as reflected in SPP transmission charges paid by PSO, and provide
PSO’s testimony addressing these issues in each such proceeding.

Response No. 10:

Please seec Company's response to OIEC 11-6.

Prepared By:  Joann T. Stevenson Title: Counsel



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA'’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
ELEVENTH SET OF DATA REQUESTS

Question No. 11:
Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest the level of construction work in progress requested by third party SPP transmission

owners for transmission rates as reflected in SPP transmission charges paid by PSO, and
provide PSO’s testimony addressing these issues in each such proceeding.

Response No. 11:

Please see Company's response to OIEC 11-6.

Prepared By:  Joann T. Stevenson Title: Counsel



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
ELEVENTH SET OF DATA REQUESTS

Question No. 12:

Identify each FERC proceeding since January of 2010 in which PSO has intervened to
contest the level of affiliate costs requested by third party SPP transmission owners for
transmission rates as reflected in SPP transmission charges paid by PSO, and provide PSO’s
testimony addressing these issues in each such proceeding.

Response No. 12:

Please sce Company's response to OIEC 11-6.

Prepared By:  Joann T Stevenson Title: Counsel



MG-6

EXHIBIT MG-6 INTENTIONALLY OMITTED



MG-7



20110809-3021 FERC PDF (Unofficial) 08/09/2011

FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

OFFICE OF ENERGY MARKET REGULATION

In Reply Refer To:

Southwest Power Pool, Inc.

Docket Nos. ER11-3776-000
ER11-3776-001

August 9, 2011

Tyler R. Brown, Esquire

Attorney for Southwest Power Pool, Inc.
Wright & Talisman, P.C.

1200 G Street, NW, Suite 600
Washington, D.C. 20005

Reference: Revised Formula Rate Template
Dear Mr. Brown:

On June 10, 2011, as amended on June 17, 2011, on behalf of Southwest Power
Pool, Inc. (SPP), you submitted revisions to SPP’s Open Access Transmission Tariff to
implement a change in the formula rate template for Kansas City Power & Light
(KCP&L) and KCP&L Greater Missouri Operations Company. Pursuant to authority
delegated to the Director, Division of Electric Power Regulation - Central, under 18
C.F.R. § 375.307, the revisions are accepted to be effective on the dates requested.

Notices of the filings were issued on June 10 and June 20, 2011, with interventions
and comments due on or before July 1 and July 8, 2011, respectively. Under 18 CFR.§
385.210, interventions are timely if made within the time prescribed by the Secretary.
Under 18 C.F.R. § 385.214, the filing of a timely motion to intervene makes the movant
party to the proceeding, if no answer in opposition is filed within fifteen days. The filing
of a timely notice of intervention makes a State Commission a party to the proceeding.
No protests were filed.

This action does not constitute approval of any service, rate, charge, classification,
or any rule, regulation, contract, or practice affecting such rate or service provided for in
the filed documents; nor shall such action be deemed as recognition of any claimed
contractual right or obligation affecting or relating to such service or rate; and such action
is without prejudice to any findings or orders which have been or may hereafter be made
by the Commission in any proceeding now pending or hereafter instituted by or against
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Docket Nos. ER11-3776-000 and ER11-3776-001 -2-

any of the applicant(s).

This order constitutes final agency action. Requests for rehearing by the
Commission may be filed within 30 days of the date of issuance of this order, pursuant to
18 C.F.R. § 385.713.

Sincerely,

Penny S. Murrell, Director
Division of Electric Power
Regulation - Central
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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

OFFICE OF ENERGY MARKET REGULATION

In Reply Refer To:
ITC Great Plains, LLC
Docket No. ER09-548-000

June 17, 2011

ITC Holdings Corp.
27175 Energy Way
Novi, MI 48377

Attention:  Stephen J. Videto,
Senior Counsel — Regulatory and Legislative

Reference: Annual Update to Formula Rate
Dear Mr. Videto:

On June 3, 2011, ITC Holdings Corp. (ITC Holdings), on behalf of its affiliate,
ITC Great Plains, LLC (ITC Great Plains), submitted its 2010 True-Up Adjustment to the
ITC Great Plains formula rate contained in the Southwest Power Pool, Inc. Open Access
Transmission Tariff.

This letter accepts your submittal as an informational filing only. Such acceptance
is without prejudice to parties’ and the Commission’s rights to review and challenge the
Tariff and also in accordance with any statutory rights that parties and the Commission
may have. This letter also advises ITC Holdings that Annual Updates in the forthcoming
years should be submitted, for informational purposes only, in Docket No. ER09-548-
000. Upon receipt, the Commission will not act on or notice the informational filing
because the formula rate implementation protocols provide specific procedures for notice,
review, and challenges to the Annual Updates.

This acceptance for filing shall not be construed as constituting approval of the
referenced filing or of any rate, charge, classification or any rule, regulation or practice
affecting such rate or service contained in your filing; nor shall such acceptance be
deemed as recognition of any claimed contractual right or obligation associated
therewith; and such acceptance is without prejudice to any findings or orders which have
been or any which may hereafter be made by the Commission in any proceeding now
pending or hereafter instituted by or against your company.
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This order constitutes final agency action. Requests for rehearing by the
Commission may be filed within 30 days of the date of issuance of this order, pursuant to

18 C.F.R. § 385.713.

Sincerely,

Penny S. Murrell, Director
Division of Electric Power
Regulation — Central

cc: All Parties



20111205-3030 FERC PDF (Unofficial) 12/05/2011

FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

OFFICE OF ENERGY MARKET REGULATION

In Reply Refer To:
Southwest Power Pool, Inc.
Docket No. ER12-74-000

December 5, 2011

Wright & Talisman, P.C.

Attention: Tyler R. Brown, Esquire
1200 G Street, NW

Suite 600

Washington, DC 20005-3802

Reference: Revisions to Open Access Transmission Tariff
Dear Mr. Brown:

On October 13, 2011, you submitted for filing on behalf of Southwest Power Pool,
Inc. (SPP) revisions to SPP’s open access transmission tariff to incorporate a formulaic
process for updating the annual transmission revenue requirements and the point-to-point
transmission service charges for the various SPP transmission owners that have adopted
transmission formula rates and protocols. You also submitted various ministerial
revisions. Pursuant to authority delegated to the Director, Division of Electric Power
Regulation — Central under 18 C.F.R. § 375.307, your submittal in the above referenced
docket is accepted for filing to become effective December 13, 2011.

Notice of the filing was issued on October 14, 2011, with comments, protests, or
interventions due on or before November 3, 2011. No protests or adverse comments
were filed. Under 18 C.F.R. § 385.210, interventions are timely if made within the time
prescribed by the Secretary. Under 18 C.F.R. § 385.214, the filing of a timely motion to
intervene makes the movant a party to the proceeding, if no answer in opposition is filed
within fifteen days. The filing of a timely notice of intervention makes a State
Commission a party to the proceeding.

This action does not constitute approval of any service, rate, charge, classification,
or any rule, regulation, contract, or practice affecting such rate or service provided for in
the filed documents; nor shall such action be deemed as recognition of any claimed
contractual right or obligation affecting or relating to such service or rate; and such action
is without prejudice to any findings or orders which have been or may hereafter be made
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by the Commission in any proceeding now pending or hereafter instituted by or against
any of the applicant(s).

This order constitutes final agency action. Requests for rehearing by the
Commission may be filed within 30 days of the date of issuance of this order, pursuant to
18 C.F.R. § 385.713.

Sincerely,

Penny S. Murrell, Director
Division of Electric Power
Regulation-Central

cc: Public File
All Parties
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BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS’
TWELFTH SET OF DATA REQUESTS

Question No. 13:

Identify any changes which have been made to the AEP West operating agreement over the last four
calendar years, provide PSO’s testimony and the FERC order authorizing such changes, and indicate
how such changes are expected to impact the volume, pricing and benefits to Oklahoma associated
with energy and/or capacity purchases by PSO from SWEPCO.

Response No. 13:

AEPSC, as agent for PSO and SWEPCO, filed an amended AEP West Operating Agreement at the
FERC on October 1, 2013 in Docket Numbers ER14-8-000 and ER14-9-000. The filing was made in
anticipation of the start-up of the SPP Integrated Marketplace (IM) on March 1, 2014 The amended
AEP West Operating Agreement became effective on March 1, 2014 with the start of the SPP IM.
Copies of the October 1, 2013 application, FERC's initial action on the application, the AEPSC
compliance filing, and the final FERC action on the compliance filing are provided as attachments
OIEC12-13a, OIEC12-13b, OIEC12-13c, and OIEC12-13d, respectively.

Under the amended AEP West Operating Agreement, Internal Economy transactions between PSO
and SWEPCO, which were the result of a two-company economy dispatch, no longer take place.
Such transactions are now replaced by individual operating company sales and purchases with the
SPP market, which are the result of an SPP-wide unit commitment and security constrained economic
dispatch process. Although the Internal Economy transactions and associated benefits have been
discontinued with the start of the SPP IM, the operating companies will see additional benefits from
energy sales and purchases to/from the broader SPP IM.

The capacity sale and purchase provisions of the AEP West Operating Agreement pertaining to the
arrangement of Capacity Commitment transactions between the two operating companies did not
change.

Prepared By: Naim Hakimi Title: Dir Long Term Markets
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BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF PUBLIC SERVICE
COMPANY OF OKLAHOMA TO BE IN
COMPLIANCE WITH ORDER NO. 591185
ISSUED IN CAUSE NO. PUD 201100106
WHICH REQUIRES A BASE RATE CASE TO
BE FILED BY PSO AND THE RESULTING
ADJUSTMENT IN ITS RATES AND
CHARGES AND TERMS AND CONDITIONS
OF SERVICE FOR ELECTRIC SERVICE IN
THE STATE OF OKLAHOMA

CAUSE NO. PUD 201300217

PUBLIC SERVICE COMPANY OF OKLAHOMA'’S RESPONSE TO
OKLAHOMA INDUSTRIAL ENERGY CONSUMERS®
TWELFTH SET OF DATA REQUESTS

Question No. 13:

Identify any changes which have been made to the AEP West operating agreement over the last four
calendar years, provide PSO’s testimony and the FERC order authorizing such changes, and indicate
how such changes are expected to impact the volume, pricing and benefits to Oklahoma associated
with energy and/or capacity purchases by PSO from SWEPCO.

Response No. 13:

AEPSC, as agent for PSO and SWEPCO, filed an amended AEP West Operating Agreement at the
FERC on October 1, 2013 in Docket Numbers ER14-8-000 and ER14-9-000. The filing was made in
anticipation of the start-up of the SPP Integrated Marketplace (IM) on March 1, 2014. The amended
AEP West Operating Agreement became effective on March 1, 2014 with the start of the SPP IM.
Copies of the October 1, 2013 application, FERC's initial action on the application, the AEPSC
compliance filing, and the final FERC action on the compliance filing are provided as attachments
OIEC12-13a, OIEC12-13b, OIEC12-13c, and QIEC12-13d, respectively.

Under the amended AEP West Operating Agreement, Internal Economy transactions between PSO
and SWEPCO, which were the result of a two-company economy dispatch, no longer take place.
Such transactions are now replaced by individual operating company sales and purchases with the
SPP market, which are the result of an SPP-wide unit commitment and security constrained economic
dispatch process. Although the Internal Economy transactions and associated benefits have been
discontinued with the start of the SPP IM, the operating companies will see additional benefits from
energy sales and purchases to/from the broader SPP IM.

The capacity sale and purchase provisions of the AEP West Operating Agreement pertaining to the
arrangement of Capacity Commitment transactions between the two operating companies did not
change.

Prepared By: Naim Hakimi Title: Dir Long Term Markets
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BEFORE THE CORPORATION COMMISSION OF THE STATE OF OKLAHOMA

APPLICATION OF DAVID B. DYKEMAN,
DIRECTOR OF THE PUBLIC UTILITY DIVISION,
OKLAHOMA CORPORATION COMMISSION,
FOR A PUBLIC HEARING TO REVIEW AND
MONITOR APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF PUBLIC SERVICE
COMPANY OF OKLAHOMA FOR THE

CAUSE NO. PUD 201100129

ILE

CALENDAR YEAR 2010

AND, ' -0CT 19 20

FOR A PRUDENCE REVIEW OF THE ELECTRIC

GENERATION, PURCHASED POWER AND FUEL COURT CLERK'S OFFICE - OKC
PROCUREMENT PROCESSES AND COSTS OF goRPog?gﬁ& %%m/:ISSION

PUBLIC SERVICE COMPANY OF OKLAHOMA
FOR THE CALENDAR YEAR 2010

DIRECT TESTIMONY OF
A. NAIM HAKIMI
FOR

PUBLIC SERVICE COMPANY OF OKLAHOMA

OCTOBER 19, 2011

CAUSE NO. PUD 201100129
DIRECT TESTIMONY 1 A. NAIM HAKIMI
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Under the SIA’s Service Schedule C, the selling zone (AEP East or West) recovers its
Out-of-Pocket cost plus an adder that is equal to half the difference between the

selling zone’s Out-of-Pocket cost and the buying zone’s decremental cost.

VI._AFFILIATED ENERGY PURCHASES

WOULD YOU PLEASE DESCRIBE THE SOURCES FOR AFFILATED ENERGY
PURCHASES MADE BY PSO DURING THE REVIEW PERIOD?

PSO purchased 1,509 GWH of energy from affiliated entities during the Revie;;v
Period. This energy was purchased and priced under the provisions of the Operating
Agreement and the SIA. Affiliated energy purchases were comprised of Economy
Energy and Pool Energy under the Operating Agreement, and economic purchases of
energy from AEP East under the SIA, as described earlier in my testimony.

DID AFFILIATE ENERGY PURCHASES DURING THE REVIEW PERIOD
RESULT IN FUEL COST SAVINGS FOR PSO? ~
Yes. The average price of energy for affiliate purchases during the Review Period

was $30.49/MWH. When compared to PSO’s average gas-fired generation cost of

. $47.68/MWH during the same period, the affiliate energy purchases resulted in fuel

cost savings of $25.9 million.

VII, NON-AFFILIATED ENERGY PURCHASES

PLEASE DESCRIBE THE NON-AFFILATED ENERGY PURCHASES PSO

MADE DURING THE REVIEW PERIOD.

18 CAUSE NO. PUD 201100129

DIRECT TESTIMONY A. NAIM HAKIMI



BEFORE THE CORPORATION COMMISSION OF OKLAHOMA

APPLICATION OF BRANDY L. WREATH, ACTING )
DIRECTOR OF THE PUBLIC UTILITY DIVISION, )
OKLAHOMA CORPORATION COMMISSION, )
FOR A PUBLIC HEARING TO REVIEW AND ) CAUSE NO. PUD 201200168
MONITOR APPLICATION OF THE FUEL )
ADJUSTMENT CLAUSE OF PUBLIC SERVICE )
COMPANY OF OKLAHOMA FOR THE )
CALENDAR YEAR 2011 )
" N 'FILE
FOR A PRUDENCE REVIEW OF THE ELECTRIC )
GENERATION, PURCHASED POWER AND FUEL ) ocT
PROCUREMENT PROCESSES AND COSTS OF ) 01 2012
PUBLIC SERVICE COMPANY OF OKLAHOMA ) COURT CLERK'S OFFICE - OKG

FOR THE CALENDAR YEAR 2011 y CORPORATION COMMISSI
OF OKLAHOMA ON

TESTIMONY SUPPORTING MINIMUM FILING REQUIREMENT SCHEDULES
A. NAIM HAKIMI
FOR

PUBLIC SERVICE COMPANY OF OKLAHOMA

October 1, 2012
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Under the SIA’s Service Schedule C, the selling zone (AEP East or West) recovers its
Out-of-Pocket cost plus an adder that is equal to half the difference between the

selling zone’s Out-of-Pocket cost and the buying zone’s decremental cost.

VI. AFFILIATED ENERGY PURCHASES

WOULD YOU PLEASE DESCRIBE THE SOURCES FOR AFFILATED ENERGY
PURCHASES MADE BY PSO DURING THE REVIEW PERIOD?

PSO purchased 1,679 GWH of energy from affiliated entities during the Review
Period. This energy was purchased and priced under the provisions of the Operating
Agreement and the SIA. Affiliated energy purchases were comprised of Economy
Energy and Pool Energy under the Operating Agreement, and economic purchases of
energy from AEP East under the SIA, as described earlier in my testimony.

DID AFFILIATE ENERGY PURCHASES DURING THE REVIEW PERIOD
RESULT IN FUEL COST SAVINGS FOR PSO?

Yes. The average price of energy for affiliate purchases during the Review Period
was $29.52/MWH. When compared to PSO’s average gas-fired generation cost of
$45.55/MWH during the same period, the affiliate energy purchases resulted in fuel

cost savings of $26.9 million.

VII. NON-AFFILIATED ENERGY PURCHASES

PLEASE DESCRIBE THE NON-AFFILATED ENERGY PURCHASES PSO

MADE DURING THE REVIEW PERIOD.

18 CAUSE NO. PUD 201200168

SUPPORTING TESTIMONY A. NAIM HAKIMI



BEFORE THE CORPORATION COMMISSION OF THE STATE OF OKLAHOMA

APPLICATION OF BRANDY L. WREATH.
DIRECTOR OF THE PUBLIC UTILITY DIVISION,
OKLAHOMA CORPORATION COMMISSION.
FOR A PUBLIC HEARING TO REVIEW AND
MONITOR APPLICATION OF THE FUEL
ADJUSTMENT CLAUSE OF PUBLIC SERVICE
COMPANY OF OKLAHOMA FOR THE
CALENDAR YEAR 2012

AND.

FOR A PRUDENCE REVIEW OF THE ELECTRIC
GENERATION, PURCHASED POWER AND FUEL
PROCUREMENT PROCESSES AND COSTS OF
PUBLIC SERVICE COMPANY OF OKLAHOMA
FOR THE CALENDAR YEAR 2012

CAUSE NO. PUD 201300128

F ILE
OCT 08 2013

COURT G o wrriCE - OKC
CORPORATION COMMIBSION
OF OKLAHOMA

TESTIMONY SUPPORTING MINIMUM FILING REQUIREMENT SCHEDULES

A.NAIM HAKIMI

FOR

PUBLIC SERVICE COMPANY OF OKLAHOMA

OCTOBER 2013
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The cost of energy used by an operating company to serve its load is assigned to the
operating company. If the generating resources of an operating company are used to
make affiliate sales. the seller receives revenues to cover its incremental production
cost to supply the energy from the affiliated companies that are buyers of the energy.
The seller also receives from the buyer(s) an adder for Pool Energy and Economy
Energy. according to the provisions of the Operating Agreement.

WOULD YOU PLEASE DESCRIBE HOW COSTS ASSOCIATED WITH
ENERGY TRANSFERS BETWEEN AEP EAST AND WEST ZONES ARE
ASSIGNED UNDER THE SIA?

Under the SIA's Service Schedule C. the selling zone (AEP East or West) recovers its
out-of-pocket cost plus an adder that is equal to half the difference between the

selling zone's out-of-pocket cost and the buying zone’s decremental cost.

V1. AFFILIATED ENERGY PURCHASES

WOULD YOU PLEASE DESCRIBE THE SOURCES FOR AFFILATED ENERGY
PURCHASES MADE BY PSO DURING THE REVIEW PERIOD?

PSO purchased 1.532 GWH of energy from affiliated entities during the Review
Period. This energy was purchased and priced under the provisions of the Operating
Agreement and the SIA. Affiliated energy purchases were comprised of Economy
Energy and Pool Energy under the Operating Agreement. and economic purchases of
energy from AEP East under the SIA. as described earlier in my testimony.

DID AFFILIATE ENERGY PURCHASES DURING THE REVIEW PERIOD

RESULT IN FUEL COST SAVINGS FOR PSO?

17 CAUSE NO. PUD 201300128

SUPPORTING TESTIMONY A.NAIM HAKIMI
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Yes. The average price of energy for aftiliate purchases during the Review Period
was $20.44/MWH. When compared to PSO’s average gas-fired generation cost of
$29.39/MWH during the same period. the affiliate energy purchases resulted in fuel

cost savings of $7.6 million.

VIl. NON-AFFILIATED ENERGY PURCHASES

PLEASE DESCRIBE THE NON-AFFILATED ENERGY PURCHASES PSO
MADE DURING THE REVIEW PERIOD.

PSO purchased 3.692 GWH of energy from non-aftiliated entities (excluding long-
term wind purchases) during the Review Period. The non-affiliated energy purchases
were comprised of the following categories: purchase participation in off-system
transactions under the Operating Agreement. Emergency Energy. and dedicated
purchases.

PLEASE DESCRIBE EACH CATEGORY OF NON-AFFILIATED ENERGY
PURCHASES MADE BY PSO.

Participation in off-system purchases under the Qperating Agreement is PSO’s share
of off-system energy purchases made by AEPSC for the AEP West Operating
Companies (PSO and SWEPCO). The amount of purchases made by PSO in this
category is determined on an hourly basis by the Interchange Cost Reconstruction
(ICR) program. ICR implements the pricing provisions of the Operating Agreement.
Purchase Participation Energy is the amount of generation backed down by PSO’s on-
line units under economic dispatch to receive a portion of the off-system energy

purchased for AEP West. Purchase Participation Energy is considered non-firm

18 CAUSE NO. PUD 201300128

SUPPORTING TESTIMONY A.NAIM HAKIMI
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Performance Proven

GRDA, and NPPD also display consistently large positive estimated annual gross benefits.
In Change Case 11, only AEPW_BA consistently has large positive estimated annual gross

benefits.

Table 4-12 Change Case | Balancing Authority-Level Gross Benefits (Million $)

2000 | 2010 | 2011 | 2012 | 2013
AEPW_BA 11 14 19 47 11
EDE (1) 2 7 14 8
GMOC 3 6 3) 5 4
GRDA 7 8 14 9 7
KACY 4 3 7 1 (3)
KCPL 28 28 20 29 26
LES (1) 2) 3) (2) (2)
NPPD 6 11 1 6 8
OGE_BA 5 16 26 17 28
OPPD 21 23
SECI_BA 2 2
SPS_BA 8 10
WFEC 8 11
WRI_BA 10 9 €
110|142 | 13

(82)

SPP Cost Benefit Study for Future Market Design

61
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Performance Proven

Table 4-13 Change Case lIA Balancing Authority-Level Gross Benefits (Million $)

2011 2012 2013 2014 2015 2016
AEPW BA 39 48 26 32 30 40
EDE 12 13 12 12 14 18
GMOC 9 6 4 2 5 4
GRDA 20 15 10 15 13 18
KACY 6 2 4 2 4 3
KCPL 23 26 30 24 26 24
LES 2 2 4 1 2 3
NPPD 15 11 12 23 17 13
OGE BA 22 16 26 41 37 57
OPPD 28 20 24 23 22 20
SECI_BA 5 5 9 3 1 (2)
SPS BA (8) 10 (5) (10) (8) {7
WFEC 22 21 26 32 29 36
WRI BA 21 24 16 9 11 8
Subtotal 216 | 221 | 196
Unallocated Congestion (45) (62)
Gross Benefit . 171 160 o 13

Table 4-14 Change Case lll Balancing Authority-Level Gross Benefits (Million $)

2009 2010 2011 2012 2013

AEPW BA 8 23 24 25 32
EDE (1) (0) 3 3 1
GMQC 1 2 (2) 0 (1)
GRDA 6 5 8 6 6
KACY (1) (1) 3 (1) (1
KCPL (1) (0) 3 2 3
LES 3 4 4 5 4
NPPD 7 7 5 3 5
OGE_BA (7) (7) (3) (6) (4)
OPPD 8 8 7 6 3
SECI_BA 0 0 1 2 1
SPS BA (7) 50 (4) 8 2
WFEC (0) 0 2 2 1

A 5 2 8 11 5
UnaﬂBcated Congestion
Gross Benefit 34|

SPP Cost Benefit Study for Future Market Design
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SOUTHWEST POWER POOL TRANSMISSION COST (SPPTC) TARIFF

AVAILABILITY

This Tariff is applicable to and becomes part of each OCC jurisdictional rate schedule
and will apply to energy consumption of retail customers served at all service levels and to
facilities, premises and loads of retail customer.

The SPPTC will be implemented the first billing cycle of the month following
Commission approval of the SPPTC and shall remain in effect until closed by Commission
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This Tariff will include prejeeted-Southwest Power Pool (SPP) Base Plan Costsexpenses
(Schedule 11 of the SPP Open Access Transmission Tariff) associated with transmission projects

that are in service and which are incremental to such costs included in PSO’s most recent base

rate case PHD-CauseNo—201000050, including any credits or refunds. Base Pplan Ceosts are

associated with projects constructed by rea-PSO and all PSO affiliates are not eligible for

recovery in the SPPTC Tariff. Base Plan Costs collected through the SPPTC Tariff for each

project shall be based on the actual capital cost of the project or the original SPP-approved

capital budget for the project. whichever is lower transmission-owners-within-the-SPP-exeluding
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The SPPTC shall be calculated on the customer’s bill by multiplying the total billing
kilowatt-hours (kWh) for each customer by the SPPTC Factor for that customer’s class for the
current month. For service billed under applicable rate schedules for which there is not metering,
the monthly kWh usage shall be estimated by the Company and the SPPTC Factor shall be
applied to the estimated kWh usage.

The SPPTC Factors shall be determined on an annual basis for each major rate class. The
factors shall include the upcoming period’s incremental prejeeted-SPP Base Plan Costsexpenses
plus a_true-up for anys over or under recovery of actual costsexpenses compared to revenues
received under the Tariff for the prior period. The initial SPPTC Factors and the projeeted-SPP
Base Plan CostsExpenses to be recovered pursuant to such Factors are attached as Schedule 1 to
this Tariff.

Method of Calculation for SPPTC Factor:

An SPPTC Factor is calculated annually for each major rate class on a per kWh basis.
The formula for the SPPTC Factor is as follows:

SPPTC Factor = (SPP Base Plan CostsExpenses * Class Transmission Allocator) +
True-up

kWh by Major Rate Class

Rates Authorized by the Oklahoma Corporation Commission

Effective Order Number Cause/Docket Number
December 30, 2011 591185 PUD 201100106



where,

SPP Base Plan CostsExpenses = Projected-The amount of Schedule 11 Base Plan
CostsExpense of the SPP Open Access Tariff associated with projects that are in-service and
which are owned : by parties other thanmen-_PSO and all PSO affiliateser—AEP
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any credits and refunds, allocated to the Oklahoma retail jurisdiction using the most recently
approved jurisdictional transmission allocator._Base Plan Costs collected through the SPPTC
Tariff for each project shall be based on the actual capital cost of the project or the original SPP-
approved capital budget for the project, whichever is lower.

Class Transmission Allocator = the most recently approved class transmission allocator
for each major rate class within the Oklahoma retail jurisdiction.

True-up = Over or under recovery of the previous period’s actual SPP Base Plan
CostsExpenses compared to SPPTC revenues by major rate class.

kWh by Major Rate Class = Projected kWh sales for each major rate class for the
twelve month effective period of the SPPTC Factors.

Annual Re-determination:

Beginning in 2015Septemberof2042, and continuing each year thereafter, the Company
will file the re-determined SPPTC factors in this Cause (PUD 2013002172641601466) 11 months

following the fer-implementation of the PUD approved SPPTC. on-the-frst-billing cyele-of-the
follewing-Oeteber—Calculations for the re-determined rates shall be made by the application of
the SPPTC formula set forth in this tariff. The Company shall file information sufficient to

document and support the reasonableness of the SPP Base Plan Costsprojected-SPP-Expenses,
the True-up amounts during the previous period, and the re-determined SPPTC rates with each

annual re-determination.

Following the filing of the re-determined SPPTC factors, the Commission Staff will
convene a technical conference where the company shall provide the projected revenue impact of
the annual SPP Expense re-determination for each major customer class. The company shall also
provide any information or studies regarding the economic benefit or analysis to customers
associated with the eligible incremented SPP expenses.

The company will address the reasonableness of SPP Base Plan CostsExpenses collected
through the SPPTC during the next PSO base rate case and in future base rate cases. Based on
the review by the Commission Staff and parties in the next base rate case, any over or under
recovery of SPP Base Plan CostsExpenses collected through the SPPTC shall be refunded to or
collected from customers with interest calculated at the applicable Commission established
interest rate applied to customer deposits for deposits held one year or less, or the interest rate
applied to customer deposits held for more than one year.
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Should a cumulative over-recovery or under-recovery balance arise during any SPPTC
cycle which exceeds ten percent (10%) of the annual SPP Base Plan CostsExpenses reflected in
the current SPPTC, then either the Commission Staff or the Company may propose an interim
revision to the currently effective SPPTC rate.

1995128.1:620435:01675
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